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ASTRAL MEDIA RELEASES
THIRD QUARTER RESULTS

Montreal, July 9, 2009

Astral Media Inc. (TSX: ACM.A/ACM.B) today reported its financial results for the third quarter ended
May 31, 2009, which saw continued growth in net earnings, EPS, revenues, EBITDA! and cash flow from
continuing operations?.

Consolidated net earnings from continuing operations for the third quarter increased by 3% over the same quarter
last year, rising to $44.3 million ($0.79 per share) from $43.2 million ($0.76 per share). Consolidated net earnings
from continuing operations for the first nine months of Fiscal 2009 increased by 5% over last year, to $115.6 million
($2.06 per share) from $109.7 million3 ($1.94 per share3) last year.

Consolidated revenues for the third quarter of $232.5 million grew slightly from the $231.9 million reported last year
for the same period. Consolidated revenues totalled $686.3 million for the first nine months* of the year, an
increase of 8% over the $635.5 million recorded last year for the same period. For the third quarter, EBITDA® grew
slightly to $82.3 million from $82.0 million for the same period last year. EBITDA! for the first nine months*
increased by 7% to $223.6 million from $208.5 million for the same period last year.

Cash flow from continuing operations? for the third quarter increased 3% to $59.0 million from $57.2 million for the
same period last year. Cash flow from continuing operations? rose 6% to $154.6 million for the first nine months* of
the year compared to $145.3 million for the same period last year.

“l am pleased by the resilience displayed by the Company and the continued growth of our results throughout the
first nine months of a very challenging year for the Canadian economy,” said lan Greenberg, President and
Chief Executive Officer. “While our subscriber revenues continued to rise, advertising sales were affected by the
industry-wide decline in demand which continued to spread into all of our major markets in the third quarter.
However, | am confident that our financial discipline, supported by a strong balance sheet and tight cost controls
will help us emerge as an even stronger and more flexible organization when the economy turns around”.

1. EBITDA s defined as earnings before interest, taxes, depreciation and amortization, and excludes the restructuring charges
(See “Supplementary Measures”).

2. See “Supplementary Measures”.

3. Excluding the favourable impact of the non-cash future income tax recovery of $28.3 million ($0.51 per share) recorded in the second
quarter of Fiscal 2008, resulting from enacted income tax rate changes (See “Supplementary Measures”).

4. The nine-month period of Fiscal 2009 includes nine months of operations of the assets acquired from Standard Radio as compared to
seven months for Fiscal 2008.



FINANCIAL HIGHLIGHTS

Television
e Revenue growth of 3% for the third quarter (3% growth for the nine-month period);
o EBITDA! growth of 12% for the third quarter (6% growth for the nine-month period).

Radio
o Revenue decline of 4% for the third quarter (19% growth for the nine-month period*);
o EBITDA! decline of 17% for the third quarter (11% growth for the nine-month period?).

Outdoor Advertising

o  Revenue growth of 1% for the third quarter (1% growth for the nine-month period);

o EBITDA! growth of 10% for the third quarter (4% growth for the nine-month period);

e Launch of the new Digital outdoor advertising network of 10 advertising faces in the Montréal market.

1. EBITDA is defined as earnings before interest, taxes, depreciation and amortization, and excludes the restructuring charges
(See “Supplementary Measures”).

2. See “Supplementary Measures”.

3. Excluding the favourable impact of the non-cash future income tax recovery of $28.3 million ($0.51 per share) recorded in the second
quarter of Fiscal 2008, resulting from enacted income tax rate changes (See “Supplementary Measures”).

4. The nine-month period of Fiscal 2009 includes nine months of operations of the assets acquired from Standard Radio as compared to

seven months for Fiscal 2008.
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Management's Discussion and Analysis
for the periods ended May 31, 2009 and 2008

The following tables reconcile GAAP measures disclosed in the unaudited interim consolidated statements of earnings
for the periods ended May 31, 2009 and 2008 to net earnings and basic earnings per share from continuing operations,

before the impact of future income tax rate changes.

(in thousands of $)

3 months

9 months

2009 2008

2009 2008

Net earnings from continuing operations
Future income tax recovery resulting from income
tax rate changes

44,303 43,204

115,612 137,915

(28,259)

Net earnings from continuing operations before

the impact of future income tax rate changes 44,303 43,204 115,612 109,656
3 months 9 months

(in dollars) 2009 2008 2009 2008
Basic earnings per share from continuing

operations 0.79 0.76 2.06 2.45
Future income tax recovery resulting from income

tax rate changes - - - (0.51)
Basic earnings per share from continuing

operations before the impact of future income

tax rate changes 0.79 0.76 2.06 1.94

Cash flow from continuing operations is defined as cash flow from continuing operating activities before the net
change in non-cash operating items. This measure provides an indication of the Company's ability to generate cash flows
without considering certain timing and other factors causing variations in non-cash operating items.

The following table reconciles GAAP measures disclosed in the unaudited interim consolidated statements of cash flows

for the periods ended May 31, 2009 and 2008 to cash flow from continuing operations:

3 months 9 months
(in thousands of $) 2009 2008 2009 2008
Cash flow from continuing operating activities 66,452 45,437 167,814 93,198
Net change in non-cash operating items (7,429) 11,782 (13,257) 52,089
Cash flow from continuing operations 59,023 57,219 154,557 145,287

Astral Media Inc.

Third Quarter 2009
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Management's Discussion and Analysis

for the periods ended May 31, 2009 and 2008

Cash used in investing activities, excluding net variation of short-term investments provides an indication of the
Company’s use of cash flows for the acquisition of long-term assets. Also, the Company does not consider the variation
of short-term investments as investing activities as they can be cashed on demand to meet future financial obligations.

The following table reconciles GAAP measures disclosed in the unaudited interim consolidated statements of cash flows
for the periods ended May 31, 2009 and 2008 to cash used in investing activities, excluding variation of short-term
investments:

3 months 9 months
(in thousands of $) 2009 2008 2009 2008
Cash used in investing activities (15,750) (8,662) (36,558) (872,899)
Net variation of short-term investments - - (9,962) (51,128)
Cash used in investing activities, excluding net
variation of short-term investments (15,750) (8,662) (46,520) (924,027)

The above supplementary measures do not have a standardized meaning prescribed by GAAP and may not be
comparable to similar measures presented by other companies.

CONTROLS AND PROCEDURES

The President and Chief Executive Officer and the Senior Vice-President and Chief Financial Officer of the Company
have designed disclosure controls and procedures (“DC&P”) to provide reasonable assurance that material information
relating to the Company and its subsidiaries is made known to them and have designed internal control over financial
reporting (“ICFR”) to provide reasonable assurance regarding the reliability of the Company’s financial reporting and its
compliance with GAAP in its consolidated financial statements.

The President and Chief Executive Officer and the Senior Vice-President and Chief Financial Officer of the Company
deem the design of DC&P and the design of ICFR to be adequate, as at May 31, 2009.

The President and Chief Executive Officer and the Senior Vice-President and Chief Financial Officer have also
evaluated whether there were changes in the Company’s ICFR in the quarter ended May 31, 2009, that have materially
affected, or are reasonably likely to materially affect its ICFR. No such changes were identified through their evaluation.

Astral Media Inc. Third Quarter 2009
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Notice of Disclosure of Non-auditor Review of Interim Financial Statements
for the periods ended May 31, 2009 and 2008

Pursuant to National Instrument 51-102, Part 4, subsection 4.3(3)(a) issued by the Canadian Securities Administrators, if
an auditor has not performed a review of the interim financial statements, they must be accompanied by a notice indicating
that the financial statements have not been reviewed by an auditor.

The accompanying unaudited interim consolidated financial statements of the Company for the interim periods ended
May 31, 2009 and 2008, have been prepared in accordance with Canadian generally accepted accounting principles and
are the responsibility of the Company’s management.

The Company's independent auditors, Ernst & Young LLP, have not performed a review of these interim financial

statements in accordance with the standards established by the Canadian Institute of Chartered Accountants for a review
of interim financial statements by an entity’s auditor.

Dated this 9t day of July, 2009.
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Interim Consolidated Statements of Earnings
for the periods ended May 31, 2009 and 2008

(in thousands of Canadian dollars except for per-share data)
(unaudited)

3 months 9 months
Notes 2009 2008 2009 2008
Revenues $ 232,537 $ 231,944 $ 686,298 $ 635498
Operating expenses 150,273 149,934 462,655 426,974
82,264 82,010 223,643 208,524
Depreciation 6,461 5,335 18,823 15,549
Amortization of intangible assets 758 323 1,640 877
Interest expense, net 4 8,926 11,255 28,990 26,364
Restructuring charges 8 616 - 3,307 -
Earnings from continuing operations
before income taxes 65,503 65,097 170,883 165,734
Income tax provision before undernoted 3 21,200 21,893 55,271 56,078
Future income tax recovery resulting from
income tax rate changes 3 - - - (28,259)
21,200 21,893 55,271 27,819
Net earnings from continuing operations 44,303 43,204 115,612 137,915
Net earnings from discontinued operations 5 - 78 - 157
Net earnings $ 44,303 $ 43,282 $ 115,612 $ 138,072
Earnings per share from continuing
operations 13
- Basic $ 0.79 $ 0.76 $ 2.06 $ 2.45
- Diluted $ 0.78 $ 0.75 $ 2.05 $ 241
Earnings per share 13
- Basic $ 0.79 $ 0.76 $ 2.06 $ 2.46
- Diluted $ 0.78 $ 0.75 $ 2.05 $ 241
Weighted average number of shares
outstanding — basic 13 56,118 57,039 56,077 56,224

See accompanying notes.
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Interim Consolidated Statements of Cash Flows
for the periods ended May 31, 2009 and 2008

(in thousands of Canadian dollars)

(unaudited)
3 months 9 months
Notes 2009 2008 2009 2008
Cash and cash equivalents provided by
(used for):
OPERATING ACTIVITIES
Net earnings from continuing operations $ 44,303 $ 43204 $ 115612 $ 137,915
Non-cash charges (credits):
Depreciation and amortization 7,219 5,658 20,463 16,426
Stock-bhased compensation 13 1,505 1,750 4,771 4,855
Future income tax expense relating to
origination and reversal of temporary
differences 3 5,240 5,702 11,293 12,182
Future income tax recovery resulting
from income tax rate changes 3 - - - (28,259)
Imputed interest on other non-current
liabilities 4 584 733 1,903 1,764
Amortization of deferred financing
costs 172 172 515 404
59,023 57,219 154,557 145,287
Net change in non-cash operating items 6 7,429 (11,782) 13,257 (52,089
Cash flow from continuing operating
activities 66,452 45,437 167,814 93,198
DISCONTINUED OPERATIONS (239) (151) (1,614) (354)
INVESTING ACTIVITIES
Short-term investments - cashed - - 9,962 51,128
Additions to property, plant and
equipment (12,189) (7,762) (33,701) (17,959)
Additions to other non-current assets 9 (3,561) (900) (10,032 (1,952)
Business acquisition, net of cash
acquired 2 - - (2,787) (904,116)
(15,750) (8,662) (36,558) (872,899)
FINANCING ACTIVITIES
Deferred financing costs - - - (2,835)
Increase in long-term debt 2 - - - 825,000
Repayment of long-term debt (55,000) - (75,000) -
Shares repurchased 13 - (10,029) - (26,914)
Stock options exercised 13,14 1,338 1,261 1,503 2,956
Dividends 4) (4) (14,038) (14,397)
(53,666) (8,772) (87,535) 783,810
Net change in cash and cash equivalents (3,203) 27,852 42,107 3,755
Cash and cash equivalents (bank overdraft)
- beginning of period 41,666 (2,860) (3,644) 21,237
Cash and cash equivalents — end of period $ 38,463 $ 24,992 $ 38,463 $ 24,992

See accompanying notes and supplementary cash flow information (Note 6).
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Interim Consolidated Balance Sheets as at

(in thousands of Canadian dollars)
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May 31, August 31,
Notes 2009 2008
(unaudited)
ASSETS
Current
Cash and cash equivalents $ 38,463 3 -
Short-term investments - 9,962
Accounts receivable 162,067 155,841
Income taxes receivable - 919
Program and film rights 73,696 79,305
Prepaid expenses and other current assets 20,048 28,954
294,274 274,981
Program and film rights 77,655 69,502
Other non-current assets 9 57,952 47,751
Property, plant and equipment 144,990 133,484
Broadcast licences 10 1,807,496 1,807,496
Goodwill 11 356,945 356,945
Future income tax assets 29,199 26,448
$ 2,768,511 $ 2,716,607
LIABILITIES
Current
Bank overdraft $ - 3 3,644
Accounts payable and accrued liabilities 109,110 129,906
Income taxes payable 16,396 -
Program and film rights payable 72,719 64,060
Future income tax liabilities 2,467 5,951
200,692 203,561
Long-term debt 12 737,589 812,074
Future income tax liabilities 269,940 254,912
Other non-current liabilities 83,941 78,445
Derivative financial instruments 16 27,318 18,374
Liabilities of discontinued operations 1,134 2,748
SHAREHOLDERS' EQUITY
Capital stock 13 752,877 748,121
Contributed surplus 14 15,927 14,409
Retained earnings 698,762 597,188
Accumulated other comprehensive income 15 (19,669) (13,225)
679,093 583,963
1,447,897 1,346,493
$ 2,768,511 $ 2,716,607

See accompanying hotes.
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Interim Consolidated Statements of Retained Earnings
for the periods ended May 31, 2009 and 2008

(in thousands of Canadian dollars)

(unaudited)
3 months 9 months

Notes 2009 2008 2009 2008
Retained earnings — beginning of period $ 654,463 $ 550,839 $ 597,188 $ 481,492
Net earnings 44,303 43,282 115,612 138,072
Dividends 4) 4 (14,038) (14,397)

Shares repurchased — excess of purchase
price over carrying value 13 - (7,837) - (18,887)
Retained earnings — end of period $ 698,762 $ 586,280 $ 698,762 $ 586,280

See accompanying notes.

Interim Consolidated Statements of Comprehensive Income

for the periods ended May 31, 2009 and 2008

(in thousands of Canadian dollars)

(unaudited)
3 months 9 months
Notes 2009 2008 2009 2008
Net earnings $ 44,303 $ 43282 $ 115,612 $ 138,072
Other comprehensive income
Change in fair value of derivatives

designated as cash flow hedges

(net of income taxes of $0.9 million

and $0.3 million for the three-month

periods respectively, and $2.6 million

and $5.6 million for the nine-month

periods respectively) 15 2,432 952 (6,668) (14,545)
Comprehensive income $ 46,735 $ 44,234 $ 108,944 $ 123,527

See accompanying notes.
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

1.  ACCOUNTING POLICIES

a)  Basis of Presentation

The unaudited interim consolidated financial statements of Astral Media Inc. (“Astral” or the “Company”) have been
prepared in accordance with Canadian generally accepted accounting principles (“GAAP") with the exception that they do
not include all disclosure required for annual financial statements. They should be read in conjunction with the audited
consolidated financial statements and related notes and the Management'’s Discussion and Analysis (“MD&A”) contained
in the Company's 2008 Annual Report as well as the MD&A for the three- and nine-month periods ended
May 31, 2009 and 2008. The accounting policies are consistent with those used in preparing the audited consolidated
financial statements for the year ended August 31, 2008, with the exception of the changes described below. All amounts
are expressed in Canadian dollars.

Certain comparative figures have been reclassified to conform to the basis of presentation adopted in Fiscal 2009.

b)  Accounting Changes

Effective September 1, 2008, the Company adopted, retroactively without restatement of prior period amounts, the
following Canadian Institute of Chartered Accountants' (“CICA”) recommendations:

i) Section 3862, Financial Instruments — Disclosures and Section 3863, Financial Instruments — Presentation, which
replaced Section 3861, Financial Instruments — Disclosure and Presentation. These new sections increase the
disclosure of risks associated with both recognized and unrecognized financial instruments and how these risks
are managed (see Note 16).

ii) Section 1535, Capital Disclosures was also issued and requires disclosure of information of the entity’s
objectives, policies and processes for managing capital, as well as quantitative data about capital and whether
the entity has complied with any externally imposed capital requirements (see Note 16).

iii) The Emerging Issues Committee (“EIC”) issued EIC-173, Credit Risk and the Fair Value of Financial Assets and
Financial Liabilities, which provides additional guidance on how to measure financial assets and financial
liabilities, taking into account the Company’s own credit risk and the counterparty credit risk in financial assets
and financial liabilities values.

The adoption of Sections 3862, 3863 and 1535 did not have any impact on the Company’s interim consolidated balance
sheet as at May 31, 2009 nor on the Company’s interim consolidated statements of earnings and cash flows for the
three- and nine-month periods then ended. The Company has reported all additional disclosures required in its interim
consolidated financial statements.

The adoption of EIC-173 had the following impact on the September 1, 2008 opening balance sheet : derivative financial
instruments designated as cash flow hedges disclosed as a liability decreased by $0.3 million, long-term future income tax
assets decreased by $0.1 million and accumulated other comprehensive income decreased by $0.2 million (see Note 15).
The impact of adopting EIC-173 on the interim consolidated balance sheet as at May 31, 2009 was
the following : derivative financial instruments designated as cash flow hedges disclosed as a liability decreased by
$1.0 million, long-term future income tax assets decreased by $0.2 million and accumulated other comprehensive income
decreased by $0.8 million. For the three- and nine-month periods ended May 31, 2009, the adoption of this EIC did not
have any significant impact on the interim consolidated statement of earnings.
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

C) Future Accounting Changes

The Company believes that the following future CICA recommendations will have an impact on the Company’s future
financial statements:

i) Section 3064, Goodwill and Intangible Assets, was issued and replaced Section 3062, Goodwill and Other
Intangible Assets, Section 3450, Research and Development and EIC-27, Revenues and Expenditures during
the Pre-operating Period. This new section establishes standards for the recognition, measurement, presentation
and disclosure of goodwill and intangible assets.

i) Section 1582, Business Combinations, was issued and replaced Section 1581, Business Combinations. This
new section establishes standards for the measurement of a business combination and the recognition and
measurement of assets acquired and liabilities assumed.

iii) Section 1601, Consolidated Financial Statements and Section 1602, Non-controlling Interests, were issued and
together replace Section 1600, Consolidated Financial Statements. These new sections establish standards for
the preparation of consolidated financial statements and for the accounting of a non-controlling interest in a
subsidiary in consolidated financial statements subsequent to a business combination.

The Company is required to apply Section 3064 in Fiscal 2010. Following the application of this section, the Company will
no longer be permitted to capitalize the pre-operating costs of new services or other internally developed assets unless
specific criteria are met. Upon future adoption of these recommendations on September 1, 2009, the Company will
eliminate the unamortized business pre-operating costs recorded on the consolidated balance sheet as at August 31, 2009
through the Fiscal 2010 opening retained earnings. The Company continues to assess the impact of adopting
Section 3064 in its Fiscal 2010 consolidated financial statements.

The Company is required to apply Section 1582 prospectively to business combinations for which the acquisition date is
on or after September 1, 2011. Section 1582 is the Canadian equivalent to International Financial Reporting Standard
IFRS 3, Business Combinations.

The Company is required to apply Sections 1601 and 1602 in Fiscal 2012. Section 1602 is the Canadian equivalent to the
corresponding provisions of International Financial Reporting Standard IAS 27, Consolidated and Separate Financial
Statements.

The Company is in the process of evaluating the requirements of Sections 1582, 1601 and 1602, and their potential impact
on the Company’s consolidated financial statements.
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

2. BUSINESS ACQUISITION

On October 29, 2007, the Company completed the acquisition of substantially all of the assets of
Standard Radio Inc. (“Standard”) consisting of 53 radio stations in 30 markets across Canada, as well as two television
stations located in northern British Columbia. Also included in the transaction were the assets of Integrated Media Sales or
“IMS” (now Astral Media Radio Sales), a national advertising sales organization, and of Sound Source Networks
(now Orbyt Media), a radio content service provider (the “Standard Acquisition”). The purchase price for the Standard
Acquisition was $1.08 billion plus $6.0 million of acquisition costs and excluded $24.8 million of working capital and other
post-closing adjustments, of which $2.8 million was paid during the first quarter of Fiscal 2009. The $1.08 billion
consideration comprised an amount of $879.9 million in cash and 4,750,987 Class A non-voting shares of the Company,
which were valued at $202.5 million on the basis of the market price of the shares on announcing the agreement on
April 12, 2007. The cash consideration was financed with cash on-hand and with $825.0 million of bank debt
(see Note 12). Under the terms of the agreement, the Company assumed Standard’s defined benefit pension plan and
non-pension post-retirement benefit plan. The assets acquired, liabilities assumed and results of operations are
consolidated since the closing of the transaction, effective October 29, 2007.

The purchase price for the Standard Acquisition is subject to a contingent consideration of an amount of up to
$28.4 million, based on the impact on future earnings of a favourable resolution of regulatory matters specified in the
agreement. The additional consideration, if any, will be accounted for as an increase of goodwill in the period in which the
resolution occurs.

Details of the business acquisition, accounted for by using the purchase method, are as follows:

(in thousands)

Assets acquired:

Cash and cash equivalents $ 331
Accounts receivable 44,842
Prepaid expenses and other current assets 3,386
Property, plant and equipment 32,922
Customer relationships 1,791
Broadcast licences (Note 10) 856,798
Goodwill (Note 11) 240,929
Future income tax assets 16,514
1,197,513
Liabilities assumed:
Accounts payable and accrued liabilities (23,626)
Employee future benefits (6,816)
Amounts payable under conditions of CRTC licence acquisition (53,899
Total consideration $ 1,113,172
Consideration comprises:
Cash on-hand $ 79,128
Cash financed by long-term debt (Note 12) 825,000
Class A non-voting shares (Note 13.a)) 202,487
Acquisition costs 6,557
Total consideration $ 1113172

For income tax purposes, broadcast licences and goodwill resulting from the Standard Acquisition of $642.6 million and
$146.7 million respectively are deductible as eligible capital expenditures.

The above purchase price allocation includes $5.7 million of restructuring costs, which mainly consist of severance costs.
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

3.  INCOME TAX PROVISION

During Fiscal 2008, the Federal government enacted a phased-in decrease to the Federal general corporate income tax
rate and the British Columbia government substantively enacted a decrease to its general corporate income tax rate.
Upon each substantively enacted rate change, over which the Company has no control, the Company was required to
re-measure its future income tax assets and liabilities using the newly substantively enacted corporate income tax rates,
taking into account the rates anticipated to be in effect when the respective future income tax assets are realized or
liabilities are settled. For the nine-month period ended May 31, 2008, this resulted in a non-cash future income tax
recovery of $28.3 million ($0.51 per share) recorded in the interim consolidated statement of earnings.

Major components of the captions related to the income tax provision for the three- and nine-month periods ended
May 31 are as follows:

3 months 9 months
(in thousands) 2009 2008 2009 2008
Current income tax expense $ 1590 $ 16,191 $ 43978 $ 43,896
Future income tax expense relating to origination
and reversal of temporary differences 5,240 5,702 11,293 12,182
Future income tax recovery resulting from income
tax rate changes - - - (28,259)
Income tax provision $ 21,200 $ 21,893 $ 55271 $ 27819
4,  INTEREST AND FINANCIAL EXPENSES
3 months 9 months
(in thousands) 2009 2008 2009 2008
Interest expense on long-term debt $ 2,427 $ 8,738 $ 14,434 $ 23,069
Interest expense related to swap agreement, net 5,218 1,731 11,648 1,921
Imputed interest on other non-current liabilities 584 733 1,903 1,764
Other interest expense (income) and financing
costs, net 697 53 1,005 (390)

$ 8926 $ 11,255 $ 28,990 $ 26,364
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

5.  DISCONTINUED OPERATIONS

In August 2008, the Company announced the closing of its classified ad division TATV. Therefore, for the three- and
nine-month periods ended May 31, 2009, the Company had no results of operations from discontinued operations to report
on its interim consolidated statement of earnings for this division (net earnings from discontinued operations of $0.1 million
and $0.2 million (no impact and impact of $0.01 on earnings per share) were recorded for the three- and nine-month
periods ended May 31, 2008 respectively). Comparative figures in the interim consolidated statement of earnings and in
the interim consolidated statement of cash flows have been adjusted following the reclassification of TATV's results of
operations into discontinued operations.

6. CONSOLIDATED STATEMENTS OF CASH FLOWS

a) Net Change in Non-cash Operating Items

3 months 9 months

(in thousands) 2009 2008 2009 2008
Decrease (increase) in accounts receivable and

other assets $ (16171) $ (20301) $ 1,790 $ (31,796)
Decrease (increase) in program and film rights 6,213 822 (2,544) (11,312)
Increase (decrease) in accounts payable, accrued

liabilities and income taxes payable 17,907 7,703 (2,096) (6,549)
Increase (decrease) in program and film rights

payable (520) (6) 16,107 (2,432)

$ 7429 $ (11,782 $ 13,257 $ (52,089

b) Interest Paid, Received and Taxes Paid

3 months 9 months
(in thousands) 2009 2008 2009 2008
Interest paid $ (8246) $ (10608) $ (27,102) $ (25,369)
Interest received $ 76 $ 258 $ 530 $ 1,173
Income taxes paid $ (9993 $ (21,255) $ (36,615 $  (59,991)

c) Non-cash Transactions

The interim consolidated statements of cash flows for the three- and nine-month periods ended May 31, 2009 include
additions to property, plant and equipment of $1.6 million and $3.4 million that were unpaid and therefore excluded as at
February 28, 2009 and August 31, 2008 respectively. For the three- and nine-month periods ended May 31, 2008, the
interim consolidated statements of cash flows exclude a consideration of $3.2 million for shares repurchased at the end of
the quarter, but not yet paid. For the nine months ended May 31, 2008, the interim consolidated statement of cash flows
also excludes the carrying value of the Class A non-voting shares of the Company issued during the first quarter of
Fiscal 2008 as part of the consideration for the Standard Acquisition (see Note 2).
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Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

7. EMPLOYEE FUTURE BENEFITS

The Company has voluntary defined benefit pension plans (the “Plan”), which are no longer available to new employees,
and a Supplementary Executive Retirement Plan (the "SERP") to provide supplemental pension benefits to certain key
executives. In addition, the Company also has a non-pension post-retirement benefit plan which provides health benefits

and dental care to certain employees who were hired before January 1, 2002.

Elements included in the expense related to the Plan and the SERP for the three months ended May 31 are as follows:

2009 2008
(in thousands) Plan SERP Plan SERP
Current service cost $ 1723 $ 112 $ 1764 $ 106
Interest cost 990 159 736 157
Expected return on plan assets (986) - (800) -
Amortization of past service costs - 17 - 16
Amortization of net actuarial loss 15 1 111 17
Net benefit plan expense $ 1742 $ 289 $ 1811 $ 296
Elements included in the expense related to the Plan and the SERP for the nine months ended May 31 are as follows:
2009 2008
(in thousands) Plan SERP Plan SERP
Current service cost $ 5168 $ 337 $ 5293 $ 318
Interest cost 2,971 478 2,358 472
Expected return on plan assets (2,958) - (2,400) -
Amortization of past service costs - 49 - 49
Amortization of net actuarial loss 46 1 331 49
Net benefit plan expense $ 5227 $ 865 $ 5582 $ 888

For the three- and nine-month periods ended May 31, 2009, the expense related to the Company’s non-pension
post-retirement benefit plan is $0.2 million and $0.5 million respectively and is included in operating expenses on the
interim consolidated statement of earnings ($0.1 million and $0.3 million respectively for the three- and nine-month periods

ended May 31, 2008).

Defined contribution components are also available to all employees hired on or after December 1, 2005. For the
three- and nine-month periods ended May 31, 2009, the contribution amounts paid by the Company for services rendered
by the employees during the periods under its defined contribution components are $0.4 million and
$1.2 million respectively and are included in operating expenses on the interim consolidated statement of earnings
($0.3 million and $0.8 million respectively for the three- and nine-month periods ended May 31, 2008).
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8. BUSINESS SEGMENTS

The Company's business segments are Television, Radio and Outdoor Advertising. The Television segment comprises the
Company’s specialty, pay and pay-per-view television services. Its revenues are derived from subscription fees,
advertising sales and pay-per-view sales. The Radio segment comprises the Company’s FM and AM radio stations and its
revenues are derived from advertising aired on these stations. TATV'’s results of operations were removed from the Radio
segment comparative figures and were reclassified into discontinued operations following its closing in August 2008.
The Outdoor Advertising segment comprises activities related to posting advertising on the Company’s inventory of panels
and street furniture equipment, and its revenues are derived from the sale of such advertising. Advertising revenues in each
of the three business segments tend to follow seasonal patterns. All activities are conducted in Canada.

During the second and third quarters of Fiscal 2009, the Company restructured certain of its Radio and Television operations
and restructuring charges of $0.6 million and $3.3 million were recorded on the interim consolidated statement of earnings in
the three- and nine-month periods ended May 31, 2009 respectively.

For the three months ended May 31, 2009

Outdoor
(in thousands of $) Television Radio Advertising Consolidated
Revenues from continuing operations 133,150 81,630 17,757 232,537
Earnings from continuing operations before undernoted items 54,842 27,420 6,606 88,868
Depreciation and amortization (2,614) (2,577) (1,836) (7,027)
Restructuring charges (616) - - (616)
Earnings from continuing operations before unallocated items 51,612 24,843 4,770 81,225
Interest expense, net (8,926)
Corporate costs (including depreciation of $192) (6,796)
Income tax provision (21,200
Net earnings from continuing operations 44,303
Identifiable assets from continuing operations at period end
(excluding Corporate assets of $56,242) 811,160 1,415,868 128,296 2,355,324
Additions to property, plant and equipment
(excluding Corporate additions of $236) 1,465 1,883 7,037 10,385
For the three months ended May 31, 2008
Outdoor
(in thousands of $) Television Radio  Advertising Consolidated
Revenues from continuing operations 128,995 85,440 17,509 231,944
Earnings from continuing operations before undernoted items 48,902 32,993 5,991 87,886
Depreciation and amortization (2,019 (1,975) (1,367) (5,361)
Restructuring charges - - - -
Earnings from continuing operations before unallocated items 46,883 31,018 4,624 82,525
Interest expense, net (11,255)
Corporate costs (including depreciation of $297) (6,173)
Income tax provision (21,893)
Net earnings from continuing operations 43,204
Identifiable assets from continuing operations at period end
(excluding Corporate assets of $50,605) 781,047 1,585,492 107,114 2,473,653
Additions to property, plant and equipment
(excluding Corporate additions of $30) 1,231 2,908 3,593 7,732
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For the nine months ended May 31, 2009

Outdoor

(in thousands of $) Television Radio Advertising Consolidated
Revenues from continuing operations 388,367 246,822 51,109 686,298
Earnings from continuing operations before undernoted items 145,689 81,759 15,917 243,365
Depreciation and amortization (7,292) (7,530) (5,064) (19,886)
Restructuring charges (616) (2,691) - (3,307)
Earnings from continuing operations before unallocated items 137,781 71,538 10,853 220,172
Interest expense, net (28,990)
Corporate costs (including depreciation of $577) (20,299)
Income tax provision (55,271)
Net earnings from continuing operations 115,612
Identifiable assets from continuing operations at period end
(excluding Corporate assets of $56,242) 811,160 1,415,868 128,296 2,355,324
Additions to property, plant and equipment
(excluding Corporate additions of $883) 5,424 5777 18,245 29,446

Addition to broadcast licences

Addition to goodwill

For the nine months ended May 31, 2008

Outdoor
(in thousands of $) Television Radio  Advertising Consolidated
Revenues from continuing operations 377,221 207,582 50,695 635,498
Earnings from continuing operations before undernoted items 137,698 73,949 15,275 226,922
Depreciation and amortization (5,846) (5,680) (3,952) (15,478)
Restructuring charges - - - -
Earnings from continuing operations before unallocated items 131,852 68,269 11,323 211,444
Interest expense, net (26,364)
Corporate costs (including depreciation of $948) (19,346)
Income tax provision (27,819)
Net earnings from continuing operations 137,915
Identifiable assets from continuing operations at period end
(excluding Corporate assets of $50,605) 781,047 1,585,492 107,114 2,473,653
Additions to property, plant and equipment
(excluding Corporate additions of $540) 5,449 5,375 6,595 17,419
Addition to broadcast licences (Notes 2 and 10) - 856,798 - 856,798
Addition to goodwill (Notes 2 and 11) - 240,929 - 240,929




-43-
ASTRAL MEDIA INC.
Notes to Interim Consolidated Financial Statements

for the periods ended May 31, 2009 and 2008
(unaudited)

9.  OTHER NON-CURRENT ASSETS

During the three- and nine-month periods ended May 31, 2009, other non-current assets increased by $2.5 million and
$10.2 million respectively, net of amortization. Of these amounts, $0.3 million and $6.8 million respectively represent
capitalized pre-operating costs for new services that were launched during the first quarter of Fiscal 2009 ($0.9 million and
$2.0 million were capitalized respectively during the three- and nine-month periods ended May 31, 2008). The Company

began to amortize these costs during the third quarter of Fiscal 2009.

10. BROADCAST LICENCES
The changes in broadcast licences are summarized as follows:

Nine months ended

Year ended

(in thousands) May 31, 2009 August 31, 2008
Beginning of year $ 1,807,496 $ 950,698
Broadcast licences acquired (Note 2) - 856,798
End of period $ 1,807,496 $ 1,807,496
11. GoobwiLL
The changes in goodwill are summarized as follows:

Nine months ended Year ended

(in thousands) May 31, 2009 August 31, 2008
Beginning of year $ 356,945 $ 116,016
Goodwill related to business acquisition (Note 2) - 240,929
End of period $ 356,945 $ 356,945

As at May 31, 2009, the Company’s goodwill is related to its Television business for an amount of $29.8 million, to its Radio

business for $240.9 million and to its Outdoor Advertising business for $86.2 million.

12. CREDIT FACILITIES

The components of the Company’s long-term debt are as follows:

As at As at
(in thousands) May 31, 2009 August 31, 2008
One-month bankers' acceptances issued $ 739,400 $ 814,300
Canadian prime rate loans 600 700
Deferred financing costs (2,411) (2,926)
Long-term debt $ 737,589 $ 812,074
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On October 29, 2007, the Company established a $1.0 billion credit facility (the “Facility”) with a syndicate of financial
institutions, as part of the financing required for the purpose of the Standard Acquisition (see Note 2). The Facility has been
reduced to $915.0 million as at May 31, 2009 following repayments. Subsequent to the end of the third quarter, the Company
further reduced the Facility by $20.0 million following an additional repayment. The Facility has a five-year term which started
on October 29, 2007 and borrowings under the Facility can be in the form of bankers' acceptances issued, Canadian
prime-rate loans, US base-rate loans or LIBOR loans, and bear interest accordingly, plus a premium based on certain
financial ratios. In order to manage the interest-rate risk exposures related to the Facility, the Company entered into an
interest-rate swap agreement covering part of its long-term debt (see Note 16.a)i)).

As at May 31, 2009, total borrowings under the Facility amounted to $740.0 million ($815.0 million as at
August 31, 2008), excluding $19.3 million of outstanding letters of credit ($19.3 million as at August 31, 2008), and bear a
weighted-average interest rate of 3.9%, after reflecting the effect of the interest-rate swap agreement. The Company fully
guarantees the Facility on an unsecured basis and also has a prepayment option without penalty that can be exercised at any
time during the term of the Facility. Under the terms of the Facility, the Company has no repayment obligation before
October 29, 2012.

The Company’s joint ventures also have operating revolving credit facilities of $4.5 million (at Astral’s proportionate share),
which were not used as at May 31, 2009 and August 31, 2008.

13. CAPITAL STOCK
a) Issued and Outstanding Capital Stock

The following table summarizes the changes in the Company's capital stock comprising its Class A non-voting shares
(“Class A shares”), Class B subordinate voting shares (“Class B shares”) and Special shares (“Special shares”):

Nine months ended Year ended
May 31, 2009 August 31, 2008
Number of Carrying Number of Carrying
shares value shares value
(in thousands except for number of shares) outstanding of shares outstanding of shares
Class A shares:
Beginning of year 53,200,874 $ 745,070 49,777,203 $ 558,534
Conversion of Class B shares 3,000 3 4,350 4
Stock options exercised (Notes 13.d) and 14) 70,370 1,520 184,190 3,756
Conversion of restricted share units
(Notes 13.d) and 14) 105,500 3,236 100,544 3,082
Shares issued as part of the consideration
for the Standard Acquisition (Note 2) - - 4,750,987 202,487
Shares repurchased (Note 13.e)) - - (1,616,400) (22,643)
Shares issuance costs - - - (150)
End of period 53,379,744 749,829 53,200,874 745,070
Class B shares:
Beginning of year 2,787,672 2,726 2,792,022 2,730
Conversion to Class A shares (3,000 (3) (4,350) (4)
End of period 2,784,672 2,723 2,787,672 2,726
Special shares 65,000 325 65,000 325

56,229,416  $ 752,877 56,053,546 $ 748,121
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b) Earnings per Share

The following is a reconciliation of the numerator and denominators used for the computation of basic and diluted earnings
per share from continuing operations:

3 months 9 months
(in thousands) 2009 2008 2009 2008

Net earnings from continuing operations (numerator)  $ 44,303 $ 43,204 $ 115,612 $ 137,915

Weighted average number of shares outstanding
(denominators):

Weighted average number of shares outstanding — basic 56,118 57,039 56,077 56,224
Effect of dilutive securities 459 861 420 1,034
Weighted average number of shares outstanding — diluted 56,577 57,900 56,497 57,258

For the three- and nine-month periods ended May 31, 2009, 707,944 stock options were excluded from the computation of
diluted earnings per share due to their anti-dilutive effect (192,324 and 102,873 stock options respectively were excluded for
the corresponding periods of Fiscal 2008).

c) Stock-based Compensation Costs

During the second quarter of Fiscal 2009, the Company granted 372,270 options to key employees to purchase Class A
shares of the Company (344,732 options to purchase Class A shares were granted in the second quarter of Fiscal 2008).
The fair value of options granted was determined using the Black-Scholes option pricing model and the following
assumptions:

Fiscal 2009 Fiscal 2008

Grant Grant

Assumptions:
Risk-free interest rate 2.15% 3.98%
Expected volatility in the market price of the shares 24.60% 17.80%
Expected dividend yield 2.38% 1.15%
Expected life 4.5 years 4.5 years
Fair value per option: $3.66 $8.41

During the second quarter of Fiscal 2009, the Company also granted 79,500 restricted share units (“RSUs”) to key
employees (119,900 RSUs were granted during the second quarter of Fiscal 2008). The fair value of the RSUs granted is
$20.75 per unit ($43.50 per unit in Fiscal 2008) which is equal to the market price of a Class A share of the Company at the
time of the grant.

The compensation costs related to stock options and RSUs granted to employees are recorded in operating expenses on the
interim consolidated statements of earnings, over their expected vesting period for stock options, and over a three-year
vesting period for RSUs. Such compensation costs are credited to contributed surplus on the interim consolidated balance
sheets. For the three- and nine-month periods ended May 31, 2009, stock-based compensation costs amounted to
$1.5 million and $4.8 million respectively (see Note 14) ($1.8 million and $4.9 million respectively for the three- and
nine-month periods ended May 31, 2008).
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d) Stock Option Plan and Restricted Share Unit Plan

The status of the Company’s employee stock option plan is summarized as follows:

Nine months ended Year ended
May 31, 2009 August 31, 2008

Number of options:

Outstanding — beginning of year 3,104,096 2,979,397
Granted 372,270 344,732
Exercised (70,370) (184,190)
Cancelled (21,103) (34,921)
Expired (215,952) (922)
Qutstanding — end of period 3,168,941 3,104,096
Exercisable — end of period 2,228,716 2,228,314

The status of the Company's restricted share unit plan is summarized as follows:

Nine months ended Year ended
May 31, 2009 August 31, 2008

Number of units:

Outstanding — beginning of year 329,800 317,422
Granted 79,500 119,900
Converted to Class A shares (105,500) (100,544)
Cancelled/expired - (6,978)
Outstanding — end of period 303,800 329,800

e) Normal Course Issuer Bid

On December 9, 2008, the Company announced a renewal of its normal course issuer bid. Under the terms of this
renewal, the Company is authorized to repurchase for cancellation up to 2,665,620 Class A shares and 139,234 Class B
shares, both quantities representing no more than 5% of the outstanding shares as at November 30, 2008 for their
respective class of shares. The share repurchase program is being conducted over a maximum period of 12 months
which began on December 15, 2008.

For the three- and nine-month periods ended May 31, 2009, the Company did not repurchase any Class A or
Class B shares. During the same periods last year, 383,200 and 800,900 Class A shares were repurchased respectively
for a total cash consideration of $13.2 million and $30.1 million, of which $3.2 million was paid shortly after the end of the
third quarter of Fiscal 2008. The cash consideration exceeded the carrying value of the shares by $7.8 million and
$18.9 million respectively, which amounts were charged to retained earnings.
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14. CONTRIBUTED SURPLUS
The changes in contributed surplus are summarized as follows:

Nine months ended Year ended
(in thousands) May 31, 2009 August 31, 2008
Beginning of year $ 14,409 $ 11,645
Stock-based compensation costs (Note 13.c)) 4771 6,270
Stock options exercised (17) (424)
Restricted share units converted to Class A shares (Note 13.a)) (3,236) (3,082)
End of period $ 15,927 $ 14,409

15.  ACCUMULATED OTHER COMPREHENSIVE INCOME
The changes in accumulated other comprehensive income are summarized as follows:

Nine months ended Year ended
(in thousands) May 31, 2009 August 31, 2008
Beginning of year $ (13,225) $ 3,89
Adjusted opening balance due to adoption of EIC-173
(net of income taxes of $0.1 million) (Note 1.b)) 224 -
Other comprehensive income for the period
(net of income taxes of $2.6 million and $6.9 million respectively) (6,668) (17,121)
End of period $ (19,669 $ (13,225)

For the nine months ended May 31, 2009, and based on the current market value of the derivative financial instrument, an
unrealized non-cash loss of $9.3 million ($6.7 million net of income taxes), representing the change in market value since
August 31, 2008, has been recorded in the interim consolidated statement of comprehensive income (an unrealized
non-cash loss of $20.1 million ($14.5 million net of income taxes) was recorded for the nine months ended
May 31, 2008).

16. FINANCIAL INSTRUMENTS

a) Risks Arising from Financial Instruments

In the normal course of business, the Company has exposures, consisting primarily of interest rate risk, credit risk and
liquidity risk, arising from its financial instruments. The Company manages these risk exposures on an ongoing basis.

i) Interest Rate Risk

Borrowings under the Company's Facility are subject to interest rate fluctuations. To manage the volatility relating to this
exposure, the Company is party to derivative financial instruments. The Company does not use derivative financial
instruments for trading or speculative purposes. On October 29, 2007, the Company entered into an interest-rate swap
agreement with a large Canadian bank to hedge its exposure to interest rate fluctuations (the “Agreement”).
The Agreement is based on an initial nominal debt amount of $750.0 million which is being reduced periodically
($502.9 million as at May 31, 2009), based on a predetermined schedule, until its maturity on May 29, 2012. Under the
Agreement, the Company pays interest based on a fixed rate of 4.6% and receives interest based on floating 30-day
bankers' acceptances rates. The Company elected to apply cash flow hedge accounting on this derivative financial
instrument.
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Furthermore, interest rate fluctuations could have an impact on the Company’s interest income that it earns on its cash, cash
equivalents and short-term investments balances. The Company has implemented an investment policy designed to
safeguard its capital and generate a reasonable return. The policy sets out the types of permissible investment instruments,
their concentration and acceptable credit ratings.

Interest rate fluctuations would have an impact on the Company’s net earnings from continuing operations and on other
comprehensive income items. A 0.5% interest rate change would have had the following impact for the three- and
nine-month periods ended May 31, 2009:

3 months 9 months
0.5% 0.5% 0.5% 0.5%

(in thousands) increase decrease increase decrease
Impact on net earnings from continuing

operations of interest rate changes $ (166) $ 166 $ (497) % 497
Impact on other comprehensive income items

due to changes in fair value of derivatives

designated as cash flow hedges, net of taxes ~ $ 2,763 $ (2,799) $ 2,763 $ (2,799)

i) Credit Risk
Credit exposure on financial instruments arises from the possibility that a counterparty to an instrument in which the Company
is entitled to receive payment fails to perform. Accounts receivable arise mainly from monthly wholesale fees charged to
distributors in connection with specialty and pay television subscriptions and from the sales of advertising aired or posted on
the Company’s Television, Radio and Outdoor Advertising properties.

The Company’s credit exposure is higher in the currently weakened global economic environment; however it is difficult to
predict the impact this could have on the Company’s accounts receivable balances. To mitigate such risk, the Company
performs ongoing customer credit evaluations and takes alternative means to guarantee the amounts due by some of its
debtors. Allowances, which are estimated based on historical loss rates adjusted for current events, are monitored by
management on an ongoing basis. Accounts receivable are written off against the allowance for doubtful accounts only when
the Company believes that an outstanding amount will not be recovered. For the three- and nine-month periods ended
May 31, 2009, the Company recorded allowances for doubtful accounts of $0.6 million and $2.2 million respectively in
operating expenses on the interim consolidated statement of earnings. Historically, the Company has not suffered any
material losses related to credit risk. As at May 31, 2009 and August 31, 2008, no customer represented 10% or more of
consolidated accounts receivable. The maximum credit risk to which the Company is exposed is equal to the sum of its cash
equivalents and accounts receivable.
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Pursuant to their respective payment terms, consolidated accounts receivable are aged as follows as at
May 31, 2009:

(in thousands)

In line with payment terms $ 105,184
Under 31 days past due 38,032
31-60 days past due 12,981
61-90 days past due 5,108
Over 91 days past due 5,157

166,462
Allowance for doubtful accounts (4,395)
Total $ 162,067

For the three- and nine-month periods ended May 31, 2009, two customers accounted for 22% (for the year ended
August, 31 2008, two customers accounted for 22%) of consolidated revenues from continuing operations.

iii) Liquidity Risk
Liquidity risk is the risk that the Company would not be able to meet its financial obligations as they come to maturity or can
only do so at excessive costs. Based on the Company's ability to generate cash flows through its ongoing operations,
management believes that cash flows are sufficient to cover its known operating and capital requirements, as well as its
dividend payments, its debt service, and its current and longer term commitments. Therefore, management evaluates that the
Company’s liquidity risk is low. The liquidity risk is also considered to be low due to the fact that the Company has access to
the unused portion of its Facility which amounted to $155.7 million as at May 31, 2009. Also, the Company’s Facility has no

capital repayment obligation until the maturity date of October 29, 2012. Finally, the Company manages its liquidity risk by
monitoring its cash resources through ongoing financial and cash flow forecasts.

The maturity dates of the Company’s financial liabilities as at May 31, 2009 are as follows:

Maturing
Maturing Maturing Maturing in more
inthenext  in13to 36 in 37 to 60 than 60
(in thousands) 12 months months months months Total
Accounts payable and accrued liabilities $ 97,267 $ - 3 - $ - $ 97267
Amounts payable under conditions of CRTC
licence acquisitions 11,843 21,416 19,001 8,942 61,202
Program and film rights payable 72,719 19,669 521 1,083 93,992
Long-term debt - - 740,000 - 740,000
Interest payments on long-term debt 7,494 14,989 3,100 - 25,583
Net payments under the interest-rate swap
agreement 18,148 15,307 - - 33,455
Other non-current financial liabilities - 582 - - 582
Total $ 207471 $ 71963 $ 762,622 $ 10,025 $ 1,052,081

Interest payments on long-term debt and net payments under the interest-rate swap agreement disclosed in the above table
have been calculated using the fixed interest rate under the swap agreement and the 30-day bankers’ acceptances floating rate
as at May 31, 20009.
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b) Fair Values

As at May 31, 2009 As at August 31, 2008
Carrying Fair Carrying Fair
(in thousands of $) value value value value
Financial assets
Financial assets held for trading
Cash and cash equivalents 38,463 38,463 - -
Held-to-maturity investments
Short-term investments - - 9,962 9,962
Loans and receivables
Accounts receivable 162,067 162,067 155,841 155,841
Financial liabilities
Other financial liabilities
Bank overdraft - - 3,644 3,644
Accounts payable and accrued liabilities 125,506 125,506 129,906 129,906
Program and film rights payable
- short-term 72,719 72,719 64,060 64,060
Program and film rights payable
— long-term 20,894 20,894 13,446 13,446
Long-term debt 737,589 706,335 812,074 788,232
Derivatives designated as cash flow hedges
Interest-rate swap agreement 27,318 27,318 18,374 18,374

The fair value of cash and cash equivalents, short-term investments, accounts receivable, the bank overdraft, accounts payable
and accrued liabilities, and short-term program and film rights payable approximate their carrying value because of the
short-term maturity of these instruments.

The fair value of long-term program and film rights payable is calculated using a discounted cash flow method of estimated
future cash payments and management's best estimates, including program and film rights payment dates which are scheduled
up to Fiscal 2019. For the Company, their fair value approximates their carrying value.

The fair value of long-term debt, net of deferred financing costs, is calculated using a discounted cash flow method and
management’s best estimates for a long-term debt with similar credit risks, including a comparative market interest rate of 5.2%
and a repayment date in October 2012.

The fair value of the interest-rate swap agreement is calculated using the valuation technique based on the net present value of
future cash flows using quotes and assumptions obtained from a major financial institution, adjusted to take into account the
Company’s own credit risk.
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c) Capital Risk Management

In the management of capital, the Company includes long-term debt and shareholders’ equity (excluding accumulated
other comprehensive income) as well as cash and cash equivalents (bank overdraft), and short-term investments in its
definition of capital. The Company's overall capital management objectives are to create shareholder value through growth
in organic operations and through accretive acquisitions, and to maintain the most optimal capital structure in order to
minimize its cost of capital.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions. In
order to maintain or adjust its capital structure, the Company reviews the amount of dividends to be paid to shareholders
annually and periodically decides to repurchase shares on the marketplace and/or to reimburse debt.

In order to ensure compliance with Federal Government directions, the Broadcasting Act and regulations governing
specialty, pay and pay-per-view television services and radio stations (the "Regulations"), the Company has imposed
restrictions on the issuance, transfer and, if applicable, voting of the Company's shares. Pursuant to such restrictions, the
Company can prohibit the issuance of shares or refuse to register the transfer of shares or, if applicable, prohibit the voting
of shares in circumstances that would or could adversely affect the ability of the Company and its affiliates to obtain,
maintain, renew or amend any licence required to carry on any business of the Company and its affiliates, under the
provisions of the Regulations, including a licence to carry on a broadcasting undertaking, or to comply with such provisions
or with those of any such licence.

Consistently with the terms of the Facility, the Company is subject to certain covenants such as debt to earnings before
interest, taxes, depreciation and amortization (“EBITDA”) and interest coverage ratios. EBITDA is a measure that does not
have a standardized meaning described by GAAP and may not be comparable to similar measures presented by other
companies.

As at May 31, 2009, the Company was in compliance with all of the above and the Company’s capital management
objectives have not changed since August 31, 2008.
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